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TO: Docke t Control Cente r , 1

FROMM

Arizona Corporation commission

DO CKETE D

JAN 29 2008Ernest G. Johnson
Dire ctor
Utilitie s  Divis ion

L
J

DOCKETEU no " " ]

DATE : January 29, 2008
w e

S UNRIS E UTILITIES , L.L.C. (DOCKET NO. WS -04247A-04-0604) AND BEAVER
DAM WATER COMP ANY (DOCKET NO. W-03067A-04-0216) - REQUES T FOR
EXTENS ION OF COMP LIANCE DEADLINES

In De cis ion No. 68247, da te d Octobe r 25, 2005, the  Arizona  Corpora tion Commis s ion
('A.C.C." or "Commis s ion") a pprove d the  a pplica tion of S unris e  Utilitie s , LLC ("S unris e " or
"Compa ny") for a  Ce rtifica te  of Conve nie nce  a nd Ne ce s s ity ("CC&N") to  provide  wa te r a nd
wa s te wa te r se rvice  in Moha ve  County, Arizona . In is suing its  de cis ion, the  Commiss ion orde re d
the  Compa ny to provide  ce rta in docume nts  to the  Commiss ion. Spe cifica lly, De cis ion No. 68247
ordered tha t Sunrise  should file  the  following within 365 days  of the  e ffective  da te  of the  decis ion:

a) "a  copy of its  Mohave  County Franchise  for its  wa te r facilitie s .

b) "a  copy of the  Arizona  De pa rtme nt of Environme nta l Qua lity ("ADEQ")
Ce rtifica te  of Approva l to Cons truct ("ATC") its  public wa te r fa cilitie s ."

c) "a  copy of the  ADEQ Ce rtifica te  of Approva l to  Cons truct its  a rs e nic
trea tment facilitie s , if necessa ry."

d) "a copy of the developers' Letter(s) of Adequate Water Supply, stating
that there is an adequate water supply..."

c) "a  copy of the  Le tte r o f In te n t a nd /or the  Aquife r P ro te ction  P e rmit
("AP P ") to be  is sue d by ADEQ."

Ba se d on the  Octobe r 25, 2005 da te  of the  de cis ion, the  origina l due  da te  of the  a bove
items was therefore  October 25, 2006.

On Octobe r 4, 2006, the  Compa ny tile d for a n e xte ns ion of 365 da ys  to comply with the
a bove  ite ms  with the  e xce ption of the  ATC a rs e nic tre a tme nt fa cilitie s . The  Compa ny file d
e vide nce  s ta ting tha t it did not re quire  a n ATC on a rs e nic tre a tme nt fa cilitie s  a s  a  ne w wa te r
qua lity report indica ted tha t its  wate r qua lity met the  new arsenic s tandard.

On Nove mbe r 7, 2006, S ta ff of the  Utilitie s  Divis ion file d a  re s pons e  to the  Octobe r 4,
2006 re que s t, re comme nding a pprova l of Sunrise 's  re que s t for a  365 da y e xte ns ion of time . On
November 28, 2006, via  a  Procedura l Order, the  Commission granted the  Company request for an
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e xte ns ion of time  to comply with the  provis ion to provide  the  Fra nchise , the  ATC on public wa te r
fa cilitie s , the  Le tte r of Ade qua te  Wa te r S upply a nd the  Le tte r of Inte nt a nd/or AP P  is s ue d by
ADEQ. The  Moha ve  County Fra nch is e  wa s  s ubs e que ntly p rovide d  by the  Compa ny on
Janua ry 25, 2007, the re fore  removing tha t item. S ta ff saw no Commiss ion ruling on the  Company
a s s e rtion tha t the  ATC on a rs e nic tre a tme nt fa cilitie s  wa s  no longe r ne ce s s a ry a nd this  ite m
therefore  remains outs tanding.

On Octobe r 12, 2007, the  Company filed for a  second ma jor extens ion of time , reques ting
a n a dditiona l 365 da ys , until Octobe r 25, 2008, to provide  the  filings  for the  ATC on public wa te r
fa cilitie s , the  Le tte r of Ade qua te  Wa te r S upply a nd the  Le tte r of Inte nt a nd/or AP P . The  filing
include d a  le tte r from S ce nic Inve s tme nts , L.L.C. re ite ra ting  the  ne e d for s e rvice  from the
Company. The  a pplica tion cla ims  tha t de la ys  a nd ne ce s sa ry pre -a pprova ls  ha ve  hinde re d the
time frames  for provis ion of the se  items . Firs t, the  ATC for public wa te r fa cilitie s  is  dependent (a s
a n ADEQ pre cursor) on the  fina l pla t a pprova l which wa s  "a nticipa te d in the  ne a r future , with a
re la tive ly s hort proce s s ing time ." Additiona lly, the  Compa ny is  a wa iting a  "hydrology re port to
obta in the  Le tte r of Ade qua cy" a fte r a  re quire d s ubmitta l to the  Arizona  De pa rtme nt of Wa te r
Re source s  ("ADWR"). In te rms  of the  Le tte r of Inte nt a nd/or AP P , the  Compa ny s ta te s  tha t the
a pplica tion for the  AP P  wa s  s ubmitte d to  ADEQ on S e pte mbe r 13, 2006. The  Compa ny's
e xpe cta tion of a  nine  month re vie w time  wa s  de la ye d whe n ADEQ "re quire d the  Compa ny to
rezone  the  was tewa te r trea tment plant s ite  prior to proceeding". The  Company e s tima te s  tha t the
ATC on public wa te r fa cilitie s , the  Le tte r of Ade qua te  Wa te r S upply a nd the  Le tte r of Inte nt
and/or APP  could be  is sued, and the re fore  ava ilable , be tween April a rid July of 2008. In orde r to
a llow for contingencies , the  applica tion reques ts  an extens ion until October 24, 2008 for provis ion
of these  remaining items.

S ta ff re ma ins  conce rne d a bout the  numbe r a nd re la tive  le ngths  of Utility Compa ny
extens ion reques ts , e specia lly in those  ins tances  where  it is  not the  initia l reques t for extens ion.
Although not me ntione d a bove , S unrise  origina lly re que s te d a  two ye a r e xte ns ion on the  ATC
for a rse nic tre a tme nt fa cilitie s . The y ha ve  subse que ntly re que s te d two, one  ye a re xte ns ions  of
time  on the  va rious  ite ms  lis te d  a bove  tha t we re  orig ina lly gra nte d a  pe riod of 365 da ys .
The re fore , while  S ta ff will not obje ct to the  re que s te d 365 da y e xte ns ion, S ta ff be lie ve s  tha t
language  should be  included tha t will se rve  to limit or e limina te  future  extens ion requests .

Ba s e d on the  a pplica tion a nd a ll of the  a bove , S ta ff doe s  not obje ct to the  Compa ny's
re que s t for a  365 da y e xte ns ion of time  to comply with the  ATC on pubic wa te r fa cilitie s , the
Le tte r of Adequa te  Wate r Supply and the  Le tte r of Intent and/or APP as  required by Decis ion No.
68247. However, Staff recommends tha t no ì urther time extensions be  granted.

EGJ:BKB:1hm

Origina tor: Bria n K. Bozzo
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S ERVICE LIS T FOR:
DO C KE T n o s .

S UNRIS E UTILITIES , L.L.C. AND BEAVER DAM WATER co .
ws -04247A-04-0604 AND W-03067A-04-0216

Beaver Dam Wate r Company
P .O. Box 550
Beaver Dam, Arizona  86432

Mr. Richa rd S a llquis t
S a llquis t, Drummond & O'Connor
4500 South Lakeshore  Drive , Suite  339
Tempe , Arizona  85282
Attorne ys  for S unris e  Utilitie s , LLC.

Mr. Ernes t G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

Mr. Chris tophe r C. Ke e le y
Chie f Counse l, Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

Ms . Lyn Fa rme r

He a ring Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix, Arizona  85007
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S ha una  Le e -Rice
Arizo n a  Co rp o ra tio n  Co m m is s io n
Do c ke t Co n tro l
1200  We s t Wa s hington  S tre e t
P h o e n ix,  Arizo n a  8 5 0 0 7

DOCKETED HY

Re : S unrise  Utilitie s , LLC, Docke t Nos . WS -04247A-04-0604 a nd W-03067A~04-0216,
De cis ion No. 68247, Re que s t for Exte ns ion of Time  to Comply

De a r Ms . Le e -Rice :

On  Oc tobe r 3 ,  2006 , the  Com pa ny re que s te d  a n  e xte ns ion  o f tim e  to  c om ply with
th e  S u b je c t  De c is io n . Th e  No ve m b e r  2 8 ,  2 0 0 6  P ro c e d u ra l O rd e r  e xte n d e d  th o s e
Complia nce  Da te s  to  Oc tobe r 25 , 2007 . The  Compa ny he re by upda te s  the  in fo rma tion  in
o u r O c to b e r 3 ,  2 0 0 6  R e q u e s t,  a n d  re q u e s ts  a n  a d d itio n a l 1 2  m o n th  e xte n s io n  to  th e
Complia nce  Da te s .

As  indica te d  in  our pre vious  Re que s t,  the  Aquife r P rote c tion  P e rm it ("AP P ")
Ap p lic a tio n  wa s  s u b m itte d  to  th e  Ariz o n a  De p a rtm e n t o f E n v iro n m e n ta l Q u a lity
("ADEQ") on S e pte mbe r 13, 2006, with the  e xpe cta tion of a  nine  month turna round time .
ADEQ ha s  ne a rly com ple te d the  Adm inis tra tive  Re vie w proce s s . This  wa s  de la ye d
because  ADEQ required the  Company to rezone  the  waste  wa te r trea tment plant s ite  prior
to proce e ding. Tha t ha s  be e n comple te d, The  fina l re quire me nt in the  Adminis tra tive
Re vie w is  the  provis ion of fina ncia l a s s ura nce s , which will be  s ubm itte d within thirty
da ys . The  Te chnica l Re vie w is  the n a nticipa te d to re quire  be twe e n five  a nd s ix months
before  issuance  of the  APP .

The  Company has  re ta ined Southwest Groundwate r Consultants , Cottonwood
Office  to  pre pa re  the  hydrology re port to  obta in  the  Le tte r of Ade qua cy for the
development. The area wide analysis should be completed within 90 days and submitted
to the  Arizona  De pa rtme nt of Wa te r Re source s  ("ADWR"). The  Compa ny could not
comple te  the  ADWR submitta l be fore  the  zoning was  de te rmined. A pre limina ry pla t
plan ha s  now been filed so tha t the  wa te r demands  can be  ca lcula ted. Although the
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Shauna Lee-Rice
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process ing time  is  uncerta in, we  a re  informed tha t the  Company's  hydrologis t is  of the
opinion that the Letter of Adequacy can be issued within six to nine months.

ir
a

As to the  wa te r Approva l to Cons truct, ADEQ will not proce ss  those  a pplica tions
without the  fina l pla t a pprova l, so tha t submitta l is  a nticipa te d in the  ne a r future , with a
re la tive ly short proce ss ing time . The  Compa ny ha s  a cquire d a n una sse mble d one  million
ga llon s tora ge  ta nk tha t it will cons truct upon re ce ipt of the  a ppropria te  pe rmits . We  a re
a wa re  tha t the  Commiss ion re quire s  confirma tion from the  De ve lope r of the  proje ct tha t
the  De ve lope r inte nds  to proce e d with the  de ve lopme nt. The re fore , we  ha ve  a tta che d a
le tte r from the  Deve lope r in tha t rega rd.

As the  Commission is  aware , for the  Company and the  Deve loper to obta in the
re quire d a pprova ls  from the  othe r a ge ncie s  involve d re quire s  tha t the  Ce rtifica te  of
Convenience  and Necessity be  in effect. Therefore , the  Company would apprecia te  the
Commiss ion's  e xte ns ion of the  time  to comply with the  filing of the  ADEQ AP P , the
water Approval to Construct, and the ADWR Letter of Adequacy be extended to October
24, 2008.

Thank you for your cooperation this  regard. In the  event you have any questions
regarding this matter, please do not hesitate to call.

AS  4
Richard L. Sa llquis t

Sincerely,

\ /
I //

Enclosure

Cc: Brian Bozzo
Steve Timinskas

90033,00000,76
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Linda .Tress
Arizona Cnnponlticn Colnanuwissinn
1200 w-. W=s'1i1=1sWn sum .
Pbumix, Az 85001-2927
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Dear Mrs. Jzrcss' i
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Per your :aquas I am lu-t1uuphaviv'"1gvim Montana Subdivisioxrs
and wastevwMear service in Scaaiq, AZ to be provided by Sunrise Utilities. As:th§e process
iNOBtli!1i.I1glCC&!*If00kd8l1i§¢a|\tl'y105!QQ'ill!U1|idp U40i3'3ppt9V¢dktC1p13¥'|
for Me9q\HI8 a a r , issuedby Mohave UUWFY .My 16, 2004.hadcxpited,initiliiil1g a
nompleit rcsublnlziilal. The: project was th1=xI lwmliunud Vista Montana, no ebmpi lth

I
Ounr applicationtbr the . aclequacrgfotrponl

ground owe: d is

I

I
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Mohave Cow.mty's nigulatiéns, and rcsubmitied Nov. 4, 2005. ON Feb. 28, 20d6 our
skmchplanwasapproved andancvvtrarrlnxuubawaaissucd. has
undergone a couple ;>f revisiurzs and the :Una subfnimu of the pr<=1i1==ir»=w plat in be
submitted to Mohave: County by Novmzbct 1, 2007. 3

We hiurud Southwest Ground~wa1cr Ccmsuliants, Inc in July, 2807 help us attain a
warts: adequacy report for Vista Montana- Thx: scope ntvvvtk includes the cblicction of
aridiricmal hydxrudogical data, chaining more) Walter quality analysis, dcvelopixg a raimund
water model, and~ submsuwg our application for our waist adequacy wp°n. bmvLaovvn
testing and wars: analysis is connpleie. water
should be subunniued 'm Thu nm couple of zmamins after the .
wmpletc. 'runs eftoxt ms mama longer w e expected nmusq Anwar <=¥Wt=s°<i lheit'
nequircmcnts for dxurw-down testing and the modeling of golmmlwater in this area.

We would arpgneciale an extenuiosn of Sunrise Utilities'CC&LN. Susie-¢ uiiuuca
is csssntial to m=ee1:in,g the needs of our subdivision and the saxrruuxzdinng cormnixnity,
yum Havre any qnestivtzs nr concerns pizzas: feel iii to count mc at (702)34616)93.
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Sincerelyr ( 7
Dswid Rail v
Preddmat
Scenic Invesunamts L.L.C.
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